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{
Comments Price Target: $0.60/sh {
SAR offers exposure to an emerging low capital intensity gold producer with a resource base of +3moz and a significant land holding in a proven
gold belt. All matesial contracts have been let and first production is slated for Mar'10 with annual gold production estimated at 110koz at an {
operating cost of A$650/0z. The company remains unhedged.
initial capex is estimated at $27m to refurbish the mill and pre-strip the open pit at Whirling Desvish and Porphyry. With cash of $34m and debt (
facllities of $20m there should be no need for additional capital.
SAR has announced a 34% increase in gold reserves at Carouse Bam to 880koz. {
The Karari deposit, adjacent to the Carouse Dam mill, now has defined reserves of 223koz {4.8mt @ 14 g/t Au) from a total resource of 344koz
giving a resource to reserve conversion of 41%. The overall strip ratio is 6.3:3, The Karari deposit has previously been mined and will be accessed {

via a cutback and ore blended with higher grade underground ore from Porphyry. Karari reserves should add ~ 2 yrs to mine life increasing
project life to ~ Byrs.

Group resources have increased by 18% to 3.04moz,

Carouse Dam is on track 1o start production in the Mar'Q, The refurbishment is well advanced and it expects to access grid power by the end of
CY10. This should reduce operating costs by ~ $3/t or around $50/0z.

SAR in a recent presentation outlined an indicative annual production profile, it has production starting at 110koz in 2010 and growing by ~
10koz per yr to reach 160koz by 2015. Whilst this is only indicative and not based on reserves - ie the Red October district, it does highlight the
potential that SAR offers.

Investment Case

Since SAR announced its decision to re-start the Carouse Dam operations in Sept'08 it has more than doubled the reserves from 365koz to
880koz - an excellent outcome,

The refurbishment has gone well and at this stage there appears to be no slippage from the original Mar'Q production target,

SAR is currently drilling +20,000m at Porphry, Miliion Dellar and other prospects. No resuits have been refease to date bul we se¢ potential for
additional mine life to be defined.

SAR is currently undertaking two feasibility studies on Parphyry Underground and Red October U/G. Red October is a tantalising asset with
large widths of high grade mineralisation previously intersected. SGW was ready to start mining before it went into administration and o
expectations is that the feasibility study will see reserves increase further. i

The key risk for SAR is the relatively low reserve grade of 1.6 g/t Au, At this grade there can e ne margin for errer and whilst we are comlol Lokt
the resources/reserves have been extensively modelled and stress tested - the ultimate test will be delivering on its operating plan. |

Our valuation and price target has increased from $0.41/sh to $0.52/sh after incorporating the additional Karari are reserves Inta aur model.

SAR is cheap on all muitiples. It trades on an Enterprise value per reserve and resource oz multiples of $113/0z and $33/02 respectively - well ;
below market averages of established producers +300/0z and $150/0z respectively, We forecast EBITDA of $50 - $55m pa and NPAT of $30m,
This equates to a PER of ~ 4x ~ cheap for a company with an 8 yr mine life,

Project delivery on time and budget will be catalyst for a re-rating combined with exploration and feasibility results. We are conficlent thal 5A%
can achieve this and as such maintain our Buy,

Top 20 Shareholders as at 12 November 2009 Market Statistics
Shareholders Shares (m) {%) Share Price 50.42 AS/sh Directors )

1 National Nominees Limited 41,55 10.86 issu;lcjjg?gnai 382.7m FHS;%IA?; B (’hm&:
2 ANZ Nominees Limited 40.82 10,67 Opt (@50.20/sh 15/11/09) 19.6m B.Parker Dl
3 HSBC Custody Nominees (Australia) Ltd  24.86 6.50 . CThompson Dir
4 Renaissance Capital Pty Ltd 73.56 6.16 Total Dil. FPOYd 408.5m Shareholders
5 Straits Mineral Investments Lid 16.67 4.35 Market Capitalisation $166m  Dir +eMgt 9%
& Fortis Clearing Nominees P/L 15.42 4.03 Enterprise Vaiue $132m  Clodene 9%
7 Escorinvestments Pty Ltd 10.56 276 EEbﬁ $3$£;m

8 Clodene Pty Ltd 1037 271 Hedging "

9 J P Margan Nominees Australia Limited 7.85 2.05

10 Nefco Nominees Pty Ltd 7.57 1.98

11 BT Portfolio Services Limited 6.50 170

12 Hestian Pty Ltd 576 1.50

13 Flavia Investments Pty Ltd R 1.34 Share Price Performance

14 Citicorp Nominees Pty Limited 459 1.20 0.50 5000

15 Guardian Funds Management i.td 4.58 1.20 % 040 7 5000 2

16 Resource Consulting Services Pty Ltd 4.50 1.18 2 046 0005

17 Clodene Pty Ltd 447 117 2 3000 5

18 Wroxby Pty Ltd 370 097 i 020 20005

19 Laguna Bay Capital Pty Ltd 3.50 0.91 & 010 bl J 4B 000
20 Clodene Pty Ltd 345 0.90 0.00 ] ‘ -
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SARACEN MINERAL HOLDINGS ETD (SAR} YEAR END 30 JUNE PROFIT AND LOSS 2010f 2011f 2012f 2013f 2014f
ASSET VALUATION ASM AS/sh Gold Sales 44 141 138 141 145
Sth taverton Gold project 201 0.49 gg?eg:-n?i Eg\:enue g 8 8 g 8
Corporate {9 ©.02) rred Revenue
Expl'n {rem rs¢ @ $20/0z) 20 0.05 l(‘)’:!fger‘gée?é‘ﬁ?:e g) [1) (2) g 8
Unpaid Capital 2 X
Dbt P i 800 | TOTAL REVENUE 45 142 140 144 151
Cash 34 nNR

Operating Costs 23 7% 70 70 70
Total @ 0% real 385 0.94 Corp G/H 3 3 3 3 3
Total @ 5% real 305 075 EBITDA 18 62 65 68 72
Total @ 15% real 208 051 Ei“ etE 1.‘; Sg f:?' sg 6(1)
FORECAST PRODUCTION 2010f 20111 2012f 2013f 2014f| |nppr 1 s2 s 61 &
Attrib. Prod'n (koz) . Tax 5 ]é 17 18 20
Carouse Dam 35 113 107 104 105 Minorities 0 0 0 o -O
Total Attrib (koz) 35 113 107 104 105 NET PROFIT 11 37 30 42 47
Prices {AS/oz) ' i 0 0 o 0
Avg Spot Gold Price W75 1,246 1,290 1,353 1,381 ﬁZ}.‘})langé?;a}‘ﬁaelrn{\(tgfls) ]{1) a7 39 42 47
Avg Gold Price Rec'd 1,279 1,245 1,289 1,352 1,379 CASHFLOW S0T0F 3011 3012F 2013f 20147
Cash Cost (AS/oz) Net Pro‘ﬁt ) _ 11 37 39 42 A7
Carouse Daim 670 673 655 674 6sal |t \S’;’}mg ()C;':P’tﬂi Adj. g g g g ! g

Avg Cash Cost {A$/0z) 670 673 655 674 664| |+ Provisions 1 1 1 ! !
Avg Total Cost (A$/oz) 736___ 748 739 765 761| |*TaxExpense A S LA S
RATIO ANALYSIS 2010f 2011 2012f 2013f 2014f - Deafetred Revenue 0 0 0 0 0
CF{ASM) i3 18 52 53 59 : )

(i sh (Ac/sh) 3 b 13 13 15 Operating Cashflow 13 48 5 53 59
CF Ratic (¢} 129 3.5 33 3229 -Capex + Development 28 12 2 4 p)
S -Exploration 6 6 4 4 0
Earnings (Atm) ” 37 38 42 a7 -Asfets PLgchased 0 o 0 0 0
EPS (Ac/sh) 26 90 97 104 114 +Asset Sales a 0 0 0 0
LPS Growth (%) ~191% 246% 8¢ 8% 10% + Other 0 ¢ o 0 It
Earnings Ratio {x} 16.2 4.7 43 40 37 Investing Cashftow .34 .18 6 -8 .2
E'prise Val. (A$m} 159 128 85 40 (18) +Equity Issues o o o 0 o
LV EBITDA b 5.8 41 13 06 {0.2) +Loan Ydown/Receivable 15 0 0 0 0
EV:EBIT (x) 10.8 25 1.5 0.7 {0.3) -Loan Repayment o I3 11 0 0

-Dividends o] 0 4} 0 4}

Net Debtl/ ND+Eq (%) ~12% -G1%  -148% -250% -446% 1 F - - 0 o

Interest Cover (4 Gn o 27 Gn o4 (n| |Finendng Cashflow 15 6 M
i - 25 35 45 57

EBIT Margin (%) 3% 3% 40%  41% 4| | crodsur(Ded) 6
ROE (%) 16% 3% 29%  24% 211% Cash Balance 22 a7 a1 126 184
ROA (% 17 45% 38% 1% g

o ) St 3328 e ANCE SHEET 2010f 2011f 2012f 2013f 2014f

Div. {Ac/sh) . . - - . Assets
Div. payout ratio 0% 09k 0% 0% 0% Cas.l.a ) 22 47 7 28 2
Div.Yield 0% 0% 0% 0% 0% Current Rgcelvables 0 0 0 0 0
i Franking I T I P i G e 15 3 6

Total Assets 89 117 22 69 89
Liabilities
Borrowings 15 9 8 0 5
Current Accounts Payable 2 2 1 2 2
Cther Liabilities 7 7 ] 7 7
Total Liabilities 24 18 8 9 24
Net Assets 65 99 14 60 65
RESERVES AND RESQURCES
Reserves Resources

mt g/t koz mt  gft koz
Sth Laverton 16.7 1.6 B75 54.8 1.7 3,040
Equity Share Gold . 875 18 2.8 3,040
Enterprise Value / oz (AS) 151 43
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