
 

 

THE LITTLE ENGINE THAT COULD!  

Stock Focus 
SARACEN MINERAL HOLDINGS LIMITED 

THESIS  
Saracen continues to exceed expectations, with  further 34% 

increase in reserves and 18% in resources.  The company now 
have 880k ounces of gold reserves and 3.04m ounces of gold 
resources.  Add to this development of Carouse Dam remains on 
budget and on schedule, if not slightly ahead, and the story 
remains highly attractive despite the significant share price 
appreciation.  
 

Karari inclusion the key uplift factor .  The Karari Pit, located 

adjacent to the Whirling Dervish Pit, and very close to the Carosue 
Dam Plant has been added to both reserves and resources through 
work assuming a cut -back and dewatering of existing pit shell (see 
following pages for diagrams).  This inclusion, whilst low grade, is 
expected to add at least two years mine life to the project, and also 
significantly reduce depreciation/amortisation charges.  

 

Stage 2 shaping up.  Karari was always flagged as an important 

part of the Stage 2 development at Carosue Dam, with work 
continuing on a potential cut back at Whirling Dervish and also the 
underground mine at Porphyry, which are additional key 
components of the Stage 2 development.  The final component is 

Red October, which is a very high grade deposit located further 

north, where feasibility work is currently underway on an initial 
open pit operation.  

 

Karari addition increasing plant flexibility.  The addition of a 

significant ore source in close proximity to the plant adds further 
flexibility to ore scheduling, further reducing the operational risk 
profile.  

 

Excellent headway on redevelopment.   Plant refurbishment is 

essentially complete and ahead of budget, dewatering of the key 

Stage 1 Porphyry Pit is now underway, with tenders for all key 
contracts now in hand and under review.  

 

Recruitment progressing well. Senior project development team 

is now in place, with most other senior production positions already 
filled.  

 

All critical permits received.  Critical environmental and mining 

permits are now received, with the balance of all required 
approvals being progressed in the normal course.  

 
 

 

RECOMMENDATION : POSITIVE  

Share Price History 

Cathy Moises  November 4, 2009 

Trading Data  

  

Evans and Partners acted as Arranger to the March 2009 and June 
2009 placements and received fees for acting in this capacity.  Ev-
ans and Partners is also maintaining an ongoing corporate mandate 
with Saracen.  
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Share Price:

Year to Jun 09E 10E 11E 12E

NPAT ($m) -10.2 7.7 37.9 36.9

EBITDA ($m) -10.2 10.3 47.0 43.0

EPS (¢) -2.9 2.2 10.6 10.3

EPS growth (%) Na Na 391% -3%

PER (x) Na 14.4 2.9 3.0

Production (k ozs) 0 38 128 128

Cost ($A/oz) 0 704 701 689

DPS (¢) 0.0 0.0 0.0 0.0

Yield (%) Na Na Na Na

Franking (%) 0% 0% 0% 0%

Net Debt/ EBITDA (x) Na Na Na Na

Earnings Forecasts

Valuation (DCF - cps)  $0.69

$A0.31

Last Price

12 month range $0.06 - $0.35 

Market cap.

Free Float

Avg. daily volume

Avg. daily value

12m return 

(historical)

338%

$0.30 

$105.6m

$105.6m

0.8m

$5.5m



 

DETAILS  

Long section of the Karari gold deposit (Source Saracen)  

Schematic showing the Karari and Whirling Dervish gold deposits.  (Source Saracen)  


